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Demand-Side and Supply-Side 

factors are resulting in 40 year 

high inflation rates.

• Wage inflation brought on by 

reduced labor participation, health 

concerns due to Covid, child care, 

heightened unemployment & Covid 

relief benefits, & retirements.

• Global supply chain disruptions.

• Logistic disruptions ship, truck & 

rail.

The longer these trends are in place, 

the more likely higher inflation becomes 

“embedded” and implies a longevity for 

higher than desired inflation rates.
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Persons, thousands

Gen Z

Ages: 9-24

67.4 Million

Millennial

Ages: 25-40

72.2 Million

Gen X

Ages: 41-56

64.7 Million

Boomers

Ages: 56-75

67.6 Million
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Downside risks exist in Farm Net Income 

due to rising input costs
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Put-In-Place Construction
January 2018=100 Nonresidential Construction Spend

Category 2021 Trend

Total NR                          -5.4% --

Amusement                   -14.8%    --

Commercial/Retail          6.4%

Education                      -11.7% --

Hospitals                         -4.6%

Industrial                          18.6%   --

Lodging                         -40.8%

Office                              -18.7%    --

Utilities                            -21.6%                 
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General Fund Percentage Expenditure Change – FY2022

KY

6% to 9.9% 0% to 2.9%
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On a state weighted 

basis, 2022 general 

fund expenditures are 

expected to increase 

9.3%.
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Consumers Showing Apprehension

Source:  Google Mobility Report, PCA 31

Percentage change from baseline visits—Retail & Recreation

Retail & Recreation:  

Mobility trends for places like 

restaurants, cafes, shopping 

centers, theme parks, 

museums, libraries and 

movies theaters

United States
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Infrastructure Package

Source: White House

Roads & Bridges

$110.7

Rail

$66.9

Power

$66.2

Broadband

$65

Water

$55

Resilience

$47.6

Public Transit

$39.2

Airports

$25

Legacy Pollution

$21

Ports & Waterways

$17.4

Safety

$10.5
Western Water: $8.3

Clean Buses & Ferries: $7.5

Electric Vehicle Charging: $7.5

Reconnecting 

Communities: $1

• Represents $545 billion in new spending

• Bill reauthorizes current surface 

transportation bills (FAST Act, WRDA, FAA, 

etc.) at current levels for 5 years, which totals 

$1.2 trillion

• Much less in dollar size than previous 

proposals but heavier emphasis on 

traditional infrastructure 



Infrastructure Timing Distribution
Highway & Bridges

Process repeated across all 

construction segments that 

are impacted by the 

Infrastructure Program
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